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The big picture on finance
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Sustainable local
government finance and
liveable local areas

Can we survive to 20207




Reductions in spending @

* Headline on core spending 0.5% but...

* New funding pressure on English local
authorities over that period is estimated to
be about 10%.

* |If we protect social care spending then
other services — liveability or
neighbourhood services take a hit — the
cuts in those areas nearer to 20%
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The 2% (now 3%) ‘precept’

Will not provide the money needed
Lower counclil tax band revenues

Correlation between deprivation and highest
need

Impact on those authorities least able to raise
more from counclil tax

Even with the Better Care Fund and
truncating the council tax increases still a
shortfall of £518 billion by 2019/2020
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Business rates?
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Finances now dependent
upon........

* Business rates but... A four way split —
deprived / least deprived / capacity / little
capacity

« Council tax .... Not everywhere will have
new homes or equal ability to raise councll
tax revenue

* Redistribution of spend?
* Revenue Support Grant
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What happens to RSG?

[0 Other grants

15% Lok O Council Tax

B Revenue Support Grant
B Baseline Funding Level

15/16 19/20 15/16 19/20 15/16 19/20 15/16 19/20

Unitaries . Mets, London . Shire counties . Shire districts
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What does local government
get as a percentage of GDP?
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Where does that leave us? @
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Where does that leave us?

* Current expenditure fell further and faster than ever before
(albeit a false high)

« Spending share in 2014 was still above 6.6% which was
the lowest it had fallen since 1979.

« But from 2015/16 onwards, capital spending will stick
close to its long term average of 1%.

« But current spending goes on falling, from 6.4% in
2015/16 to 6.0% in 2019/20.

« Current spending won’t have been that low since 1964.
Current and capital spending together won't have been

that low since 1948.
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The choice?
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Commercilalisation

www.apse.org.uk

Growing
Business
Rates Base

Growing
Council Tax
Base

Income
Generation

Trading and
Charging

Asset
Investment




Do the public trust us to
deliver?
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Trust In decision making?

Who do you trust the most to make decisions
about how services are provided in your local

area?
6%

24%

7%.

6%

m Local Councillors
= Members of Parliament
m Government Ministers
579% Noneofthem
Don'tknow
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Trust in service delivery?

Who do you trust most to deliver services to your
local area?

7%

16%

10% '

7%

m Your local council
= The government
m Aprivate company
Noneofthem
60% Don't know
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Is enough of your tax
spent?

Doyou think that enough of your tax is spent on services in your local
area?

Too much is spent in my local area Not enough is spent in my local area
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Have services declined?

Do you think that local services have declined or
improved in your local area in recent years?

3y, 4% 11%

m Declineda lot
m Declined somewhat
m Stayed about the same
31% = Improved somewhat
Improveda lot
= Don'tknow
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Who iIs to blame for a
decline In services?

Who do you think is the most responsible for the

declining services in your local area?
<1% 2%

m Thegovernment

41% m Local councils

m Both are equally responsible
Neither are at all responsible

= Don't know
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Our survey said @

* The public have seen a decline in local
services but..

* Don't fully relate that easily to central
government cuts ‘lts the council’

* Victims of our own success?
* Public satisfaction is high but...
« We need new funds
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And so today...

The Future

NEXT EXIT N
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LOCAL SERVICES
LOCAL SOLUTIONS



Contact details

Mo Baines, Head of Communication and
Coordination

Email: mbaines@apse.org.uk

Association for Public Service Excellence

2nd floor Washbrook House, Lancastrian Office Centre, Talbot Road,
Old Trafford, Manchester M32 OFP.

telephone: 01617721810

fax: 01617721811

INVESTOR INPEOPLE ~ GB 11409  GB 11132 GB 14074 web:www.apse.org.uk
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