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An active national energy hub for over five decades now establishing itself as a key transition hub
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An active national energy hub for over five decades now establishing itself as a key transition hub
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Economic Outlook 9) Shetland

5
¥ ” o
FOREFRONT OF ENERGY TRANSITION
AND LARGE-SCALE OPPORTUNITIES

SKILLED AND EXPERIENCED
SUPPLY CHAIN

1 @
1 2
STRONG ECONOMY LOW UNEMPLOYMENT
UNDERPINNED BY ‘CORE’ SECTORS AND LABOUR CONSTRAINTS 2322

& KEY INFRASTRUCTURE STEADY POPULATION
BUT DECLINING WORKING AGE
l ‘x DEMOGRAPHICS

= 2222
Pl g YA\

@ | GNIFICANT PIPELINE

. OF LARGE-SCALE PROJECTS ACCOMMODATION AND
HOUSING CONSTRAINTS

RISING LIVING COSTS
SIGNIFICANTLY HIGHER
THAN UK MAINLAND

A diverse, island economy with a track record of supporting the energy sector




Local decarbonisation
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Figure 3. GHG emissions associated with energy use — by sector
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Percentage of homes with each primary fuel type comparison
between Shetland and Scotland
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Figure 7: Percentage of homes with each primary fuel type, comparison between Shetland and Scotland
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LHEES - Local Heat and Energy Efficiency
Strategy

Shetland Climate Change Strategy and
Routemap

Clean, secure, and affordable energy




Future Vision

West of Shetland
Offshore Wind

- Electrify platforms
- Green H2 onshore
Offshore Gas

- Blue H2 onshore
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Mainland Shetland

Onshore Wind & Tidal

- Electrification (on & offshore)

- Green H2 onshore

Infrastructure

- Repurposing oil & gas infrastructure
- Ports support offshore wind

- Ports export renewables
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East of Shetland

Offshore Wind

- Electrify platforms

- Green H2 onshore

Infrastructure re-use

- CO2 storage offshore

- CO2 gathering at SVT

- Repurposing platforms for renewables

- H2 Plan
- Port Facilities




Completed Studies

() Clean
() Energy
o Project

RICARDO

babcock

é, ; . Shetland
\

i<y’ Islands
=« Council

T1HI)

University of &

Strathclyde
Glasgow

UK Government &
industry sponsored
marine clean fuel study
Neptune Project

Phase 1 completed April
2022

Innovate UK funded Brae
District Heating Scheme
Feasibility Study and
Business Case

Completed in August
2025

RICARDO

Shetland & SIC Net Zero
Roadmap

Completed & Published
end June 2022

Net Zero
Technology
z Centre

Scottish Government &
industry sponsored
Energy Hub and
Hydrogen Backbone
project

Complete Q1 2023
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University of &>

Strathclyde

Glasgow

Ocean Refuel Project
Centre for Energy Policy

Ongoing




Renewable Energy Projects

Port of Sullom Voe
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Shetland’s renewable output & infrastructure to significantly increase by 2030
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Energy Transition Development Opportunities 9) Shetland

EnQuest aims to deliver Scotland’s largest Energy Hub at SVT
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EnQuest launched Veri Energy in 2023 to deliver Scotland’s largest Energy Hub at Sullom Voe Terminal
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Environmental Protection Local Supply Chain Integration

* Climate Change impact and mitigation |* Local jobs
* Impacts and protection of wildlife and |* Contracts and opportunities for
bio-diversity on and around Shetland Shetland businesses
* Protection of the Shetland landscape  Commercial Infrastructure
ENVIRONMENTAL 1 . i ini
B ECTION and seascape and containment of Skills and Training for current, and new, SEPPEY CHAM
impacts on them islands residents
Sectoral Co-Existence Benefits to the Shetland Community
* Competition for mutually important * Fair Share of value from all
locations developments, offshore and onshore
* Impacts on the sustainability of our key |* Financial Benefits to the community
natural resources * Product Benefits; e.g. affordable
* Any other beneficial or detrimental energy for Shetland households T TS AR
interactions between sectors * Public Goods Benefits COMMUNITY

A framework for developers to support a just transition & benefits to the Shetland community.
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» Councillors have agreed a guaranteed minimum payment, per megawatt, per year, with a gross
revenue share for future projects

« This is an increase from the industry standard of £5,000 per megawatt per year.

Onshore Wind Floating Offshore Hydrogen / PtX /CCS
wind

Gross revenue share Y4 2.5%

(CNETELICELERTLITG T £7.3k/MW/year (2024 £5.0k/MW/year (2024 Agreed based on a
payment prices) prices) minimum production
threshold




Shetland Development Charter 9) Shetland
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- A Just Transition

- Ownership

- Environmental Protection

- Our Economy

- A Fair Share for Shetland

- Community Benefit

- Local Supply Chain Integration and Community Wealth Building
- Housing

- Fiscal and Regulatory Changes
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Aims:

Choose
Shetland The UK Government’'s March 2026 announcement of a new trial

to reduce constraint payments - by making it more cost-effective
to use surplus renewable power rather than switch turbines off -

To Lead the way on offers a significant opportunity.
affordable energy

There is no better place to demonstrate its potential than
: Shetland.

Distribution to date:

Scottish Government

UK Government

GB Energy

SSEN Transmission
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A Community

Energy Projectin
Practice




Shetland

Other Community Groups ands of Opportuntty

- North Yell Development Council
- Bressay Community Development Company

- Northmavine Community Development
Company

- Brae Rural Energy Hub
- Sandness Community Development Ltd

- Sandwick Social and Economic Development
Company

- Scalloway Community Development Company
- And many others...




Community energy pre-feasibility scoping study@) Shetland
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- Addressing cost of living crisis and the climate
emergency ... and coastal erosion

- Three recommendations

- Community energy worker

- Thermal storage (1 — 2 MW), heat network,
grid flexibility, curtailed energy

- Community energy club, wind turbines (2 x
900 kW)
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- Parts working in isolation (not ‘joined-up’)
- Local authorities
- 3rd sector
- GB Energy
- Scottish and UK Govt
- NESO
- transmission and distribution operators
- funders
- regulators
- and communities

- Relying on Volunteer Effort
- A Just Transition requires both “Top-down’ and ‘Bottom-up’ interventions



Any Questions 9) Shetland

Joseph Najduch and Joanne Jamieson, Shetland Islands Council
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